Minutes of the Meeting held January 26, 2016

1-The Ohio State Racing Commission (OSRC) held its monthly meeting January 26, 2016 at the
Riffe Center, 77 South High Street, Columbus, Ohio, 31 Floor, room West B & C, at 10:00 am.

2-OSRC Chairman Robert K. Schmitz called the meeting to order. All commissioners: Gary
Koch, Mark Munroe, Todd Book and Thomas Winters, were present.

3-Commissioner Winters moved to approve the November 18, 2015 OSRC meeting minutes.
Commissioner Munroe seconded the motion and the motion was unanimously approved.

4-Commissioner Munroe moved to approve the ratification of the Executive Director’s approvals.
Commissioner Winters seconded the motion and the motion was unanimously approved.

5-Executive Director William Crawford gave his report which included requests to waive
administrative rule 3769-15-31 (B)(2) at three 2016 fairs: Darke County Agricultural Society,
Mahoning County Agricultural Society and Wayne County Agricultural Society. The waiver is
being requested by the three fairs in anticipation of the need to limit overnight events due to
the possibility of the high number of 2- and 3-year-old stakes races that will need to be
contested at the fairs during the dates allotted to them. The OHHA and the OSRC staff were
not opposed. Commissioner Winters moved to approve the Darke County, Mahoning County and
Wayne County requests to waive Administrative Rule 3769-15-31 (B)(2) for 2016. Commis-
sioner Book seconded the motion and the motion was unanimously approved.

6- Executive Director William Crawford offered Resolution 2016-1 for consideration of the final
casino tax revenue distribution for the year 2015, which will split out $2,017,681.65 to the Ohio
Thoroughbred Race Fund, the Ohio Standardbred Development Fund, Miami Valley, Northfield
Park, Belterra Park, Scioto Downs, the OSRC, and Hollywood Gaming at Dayton Raceway.
Commissioner Winters moved to adopt Resolution 2016-1 and Commissioner Munroe seconded
the adoption of Resolution 2016-1 and the Resolution was unanimously approved.

7-Commissioner Munroe moved to approve and adopt the recommendations and plan as
presented by the Ohio Standardbred Development Fund program for 2016. Commissioner Book
seconded the motion and the motion was unanimously approved.

8-Commissioner Winters moved to approve and adopt the recommendations and plan as
presented by the Ohio Thoroughbred Race Fund program for 2016. Commissioner Munroe
seconded the motion and the motion was unanimously approved.

9-Dr. James Robertson, OSRC consulting veterinarian, gave an overview of the 2015 racing-
related fatalities in Ohio. In 2015 at the three Ohio Thoroughbred tracks there were 24 racing-
related fatalities, of which 23 were the result of catastrophic breakdowns and one was a sudden
death, from a total of 18,511 starts on all surfaces with 18,305 on dirt and 206 on turf. In Ohio
in 2015 there were ten racing-related fatalities among 55,415 standardbred starters, with seven
being catastrophic breakdowns and three sudden deaths.

10- OSRC Fiscal Officer Sherry White presented the monthly financial report. Ms. White
explained that the OSRC is half-way through fiscal year 2016 and overall the OSRC is up
$56,000, with revenues about the same as this same time last year.

12-Chairman Schmitz and Executive Director William Crawford discussed the signed contract
with the lab, testing procedures and advances in technology, which results in a ten percent
increase in expenses.

13-There were no public comments.



14-In the matter of the case of Brett Landis, Charles Febus from the Ohio Attorney General’s
Office, asked the OSRC to take action against Landis for trainer responsibility. Mr. Landis had
four horses test positive for Zilpaterol, a Class A penalty medication not approved for use in
horses at Scioto Downs in 2015. Mr. Landis was notified of the violations and had an
opportunity for a hearing but failed to appear. The maximum penalty the judges can give is a
one-year suspension and a $1,000 fine for each ruling. OSRC staff has reviewed the case,
considered ARCI penalty guidelines and recommends the following:

e First Ruling: $2,500 fine, one-year suspension and loss of purse (February 20, 2016-
February 19, 2017)

e Second Ruling: $5,000 fine, three-year suspension and loss of purse (February 20,
2017-February 19, 2020)

e Third Ruling: $7,500 fine, five-year suspension and loss of purse (February 20, 2020-
February 19, 2025)

e Fourth Ruling: $10,000 fine, five-year suspension and loss of purse (February 20,
2025-February 19, 2030)

Commissioner Munroe moved to approve the recommendation that Mr. Landis be suspended
and fined as proposed by OSRC staff. Commissioner Koch seconded the motion and the motion
was unanimously approved.

15-In the matter of the case of Christi Pokornowski, Charles Febus from the Ohio Attorney
General’s Office, asked the OSRC to take action against Ms. Pokornowski for trainer
responsibility. Ms. Pokornowski had a horse test positive for Azaperone, a Class A penalty
medication not approved for use in horses. Ms. Pokornowski agreed to a settlement of loss of
purse, a $2,000 fine and nine months suspension beginning February 15, 2016. Commissioner
Book moved to approve the settlement agreement. Commissioner Munroe seconded the motion
and the motion was unanimously approved.

16-Commissioner Winters moved to go into an executive session to discuss pending or
imminent court action. Commissioner Koch seconded the motion and the motion was
unanimously approved via roll call vote.

The meeting concluded at 10:56 am.

Date, Time & Place of Next Meeting

Tuesday, February 23, 2016 at 10 am
77 South High Street, Room 1960
Columbus, Ohio 43215




OHIO STATE RACING COMMISSION -- RESOLUTION 2016-01

WHEREAS, Article 15.06 of the Ohio Constitution establishes that three percent of the tax on gross casino
revenue shall be distributed to the Ohio State Racing Commission (*Commission”) to support purses, breeding
programs, and operations at all existing commercial horse racetracks permitted as of January 1, 2009;

WHEREAS, Ohio Revised Code section 3769.03 grants the Commission general authority to act in the best
interest of the state and take discretionary action;

WHEREAS, Ohio Revised Code section 5753.03 grants the Commission appropriation authority to distribute
casino tax revenue;

WHEREAS, the Commission has solicited and received public comments on the potential distribution of casino
tax revenue;

WHEREAS, the Commission has received a distribution of casino tax revenue on January 15, 2016, in the
amount of two million seventeen thousand six hundred eighty-one dollars and sixty-five cents ($2,017,681.65);

WHEREAS, the Commission desires to make distributions of casino tax revenue of two million seventeen
thousand six hundred eighty-one dollars and sixty-five cents ($2,017,681.65);

NOW, THEREFORE, BE IT RESOLVED by the Commission that casino tax revenue received by the
Commission be distributed as follows, for the purposes specified:

(A) Three hundred eighty-three thousand three hundred fifty-nine dollars and fifty-one cents
($383,359.51) to the Ohio Thoroughbred Race Fund to be used to fund purses and/or support
breeding of thoroughbred horses in Ohio;

(B) Three hundred eighty-three thousand three hundred fifty-nine dollars and fifty-one cents
($383,359.51) to the Ohio Standardbred Development Fund (Harness Racing Breed Fund) to be
used to fund purses and/or support breeding of harness racehorses in Ohio;

(C) Seventy-five thousand six hundred sixty-three dollars and six cents ($75,663.06) to Miami Valley
Gaming & Racing to be used to support commercial operations;

(D) Seventy-five thousand six hundred sixty-three dollars and six cents ($75,663.06) to Northfield
Park to be used to support commercial operations;

(E) Seventy-five thousand six hundred sixty-three dollars and six cents ($75,663.06) to Belterra Park
to be used to support commercial operations;

(F) seventy-five thousand six hundred sixty-three dollars and six cents ($75,663.06) to Scioto
Downs to be used to support commercial operations;

(G) One Hundred thousand eight hundred eighty-four dollars and ten cents ($100,884.10) to the
operating fund of the Ohio State Racing Commission to be used to provide compensation to
administrative staff that support the Ohio Standardbred Development Fund, Ohio Thoroughbred
Race Fund and/or costs and fees associated with the commercial operations of racing located at
Miami Valley Gaming & Racing, Northfield Park, Belterra Park, and Scioto Downs;

(H) Sixty-one thousand two hundred sixty-eight dollars and ninety-two cents ($61,268.92) to
Hollywood Gaming at Mahoning Valley to be used to support thoroughbred purse pools;

(I) Eighty-three thousand eight hundred ten dollars and forty-six cents ($83,810.46) to Belterra Park
to be used to support thoroughbred purse pools;



(J) One hundred one thousand thirteen dollars and twenty-one cents ($101,013.21) to Thistledown
to be used to support thoroughbred purse pools;

(K) Seventy-six thousand four hundred thirty-seven dollars and eighty-five cents ($76,437.85) to
Miami Valley Gaming & Racing to be used to support harness purse pools;

(L) Three hundred thirty thousand seventy-two dollars and fifty-four cents ($330,072.54) to
Northfield Park to be used to support harness purse pools;

(M) Seventy-six thousand six hundred seven dollars and thirty-four cents ($76,607.34) to Hollywood
Gaming at Dayton Raceway to be used to support harness purse pools;

(N) One hundred eighteen thousand two hundred fifteen dollars and ninety-seven cents
($118,215.97) to Scioto Downs to be used to support harness purse pools.

Adopted: January 26, 2016



